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Circular/ 9RO

faw=r: Clarification regarding Performance Bank Guarantee (PBG)/ePBG in case of
procurement of Goods through GeM.

NCL has, vide their e-office (E-464397) note, sought a clarification regarding modalities for
incorporation of Performance Bank Guarantee (PBG) / ¢PBG in case of Procurement of
Goods through GeM.

In this connection, the following is being circulated for uniform implementation:

1) Procurement through GeM has provision of taking “Performance Security” in the form of
¢-BG as part of Bid document. At present GeM is not allowing e-BG amount more than
3% as per Gol guidelines. This provision may be used for Security Deposit clause.

2) In cases of procurement where Security Deposit and PBG / Additional PBG are required to
be taken, 3% e-BG as per GeM may be considered as “Security Deposit” and clause of
PBG / Additional PBG as per CIL guidelines may be incorporated as “Additional Terms &
Conditions™, for which provisions exists in GeM. while creating the Bid.

3) The release of BGs may be dealt with as per existing provision of CIL Purchase Manual.

This issues with the approval of Director (Tech.), CIL.
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