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CIL has supplied 493 MT coal to the power sector
in the current FY. AFP

Coal India records
608.15 MT supply

tate-run Coal India Ltd (CIL) has recorded
S a total supply of 608.15 million tonnes

(MT) of coal so farin FY22, said a
company statement. The company achieved
the feat on 4 March, with 21 days still left in the
financial year.

Its previous annual record high was 608.14
million achieved in FY19. According to the
company, nearly all its subsidiaries are ahead in
their respective coal off-take numbers over
corresponding period last year.

CIL is concentrating its efforts to increase its
supplies furtherin a bid to touch 670 MTs off-
take markin FY22.

In FY2l, the public sector major had supplied
575 million tonne, while FY20 it was around
580 million tonne. On 4-March, the company
said that its annual supplies to the power sector
touched arecord high of 493 MT in the current
financial year. RITURA] BARUAH
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We plan that maybe in the
next three to four years,
we should become a net-zero
company. We have a lot of land, we
can install solar parks in our area of
operations and use that energy, and
that would help us in a big way to
become a net-zero company

PRAMOD AGRAWAL I CHAIRMAN, COAL INDIA

it
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CIL AIMS TO BE
NET-ZERO CARBON
EMITTER IN 4 YRS

SUDARSHAN VARADHAN
NEW DELHI, MARCH 7

State-run Coal

India, the

world’s largest

miner of the

fuel by output,

plans to

become a net-

zero  carbon  Pramod
emitter in  Agrawal
three to four

years, its chairman
Pramod Agrawal said on
Monday.

The firm's foray into
renewable energy, greater
internal energy efficien-
cy, cleaner transport and
efforts to boost green
cover at all sites are
expected to contribute to
the netzero target,
Agrawal told an industry
gathering.

"We plan that maybe in
the next three to four
years, we should become
a netzero company”
Agrawal said in a presen-
tation.

"We have a lot of land,
we can install solar parks
in our area of operations
and use that energy, and
that would help us in a big
way to become a net-zero
company”
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E-auction window beginning
to spawn market rates for coal

INDRONIL ROYCHOWDHURY
Kolkata, March 10

WITH THE GLOBAL demand
forcoal surging overthe past few
days,state-run Coal India (CIL) is
relyingon the newly-instituted
single window for e-auction to
fetch higher premiums. The new
facility has come in handy for
the coal miner, as domestic and
international coal markets are
increasingly moving towards
price parity.

Average global coal prices
across grades for the past week
were around $ 437 per tonne
(free on board), up more than
150% from a month ago, Mar-
ket Insider, a minerals market
tracker,said. New Castle futures
recorded apriceof $430/tonne,
uparound 145% from the level
prevailing before the Ukraine-
Russia conflict. The government
haslongbeen trying towork out
import parity prices for non-
linked supplies, even as ‘linked-
coal’ consumers (under long-
term fuel supply agreements)
get the fuel coal at deep dis-
counts.

CIL has been pushing 20%
of production to the various
auction platforms to get premi-
ums over the notified prices.
“There is nothing wrong in
pushing more coal to auction
platforms to command a pre-
mium after regulatory obliga-
tions are met,” a CIL official told

B The CCEA recently
said all producers would
now sell coal through

a common e-auction
window

B Coal India has been
pushing 20% of
production to the
various auction
platforms to get
premiums over the
notified prices

FE.Inamoveaimed atgivingan
impetus to the fledgling open
market for coal, the Cabinet
Committee on EconomicAffairs
(CCEA) recently said all produc-
ers,including state-owned Coal
India,would nowsell the dryfuel
through a common e-auction
window, rather than via sector-
specificauctions. While existing
coallinkageswon't be disturbed,
the CCEA decision would help
correct market distortionsasall
users, including thermal power
producers, steel and cement
companies,willbetreatedat par
under the e-auction window,
and offered coal at the same
rate.

Thecommon e-auctionwin-
dow could also increase opera-
tional efficiencies andlead toan
increase in domestic coal
demand. Also, coal producers

will no longer have the discre-
tion to allocate coal to different
end-use sectors and be encour-
aged to set up coal gasification
plants. There is also a trend of
moreplayers entering commer-
cial coal production after the
government, in October last
year, allowed captive coal pro-
ducers to sell up to 50% coal
produced from captiveminesin
the open market, after meeting
the requirement of end-use
plant linked with the respective
mines. Importing thermal coal
has not been easy despite the
mandate given to state-run
users NTPC and DVC for
imports. Earlier,aspecial spote-
auction, exclusively meant for
exporters, existed where the sell-
ers commanded premiums
with nearimport-parity pricing.

CIL's first round of auctions

for exporters fetched a hefty
52% premium overthe notified
price,when international prices
wereanaverage $146 pertonne
across categories. With current
average pricesacross categories
hovering at above § 400 per
tonne, premiums at present
might easilyexceed 100%.

“This, to some extent, can
offset the low revenue realisa-
tions from linked consumers,
making delayed payments to
the mining PSU.The PSU miner
suffered lowrealisations from e-
auction saleslast fiscal owing to
the pandemic. But the special
spot e-auction for importers
during April-June period this fis-
cal fetched CIL¥47,000 crore,a
new high from auction sales,
with almost the entire 1.6 mt
offered to coalimporters getting
booked. The auction for non
power consumers offered an
increased volume of 11.8 mt in
the first four months of the fis-
cal, clocking 69% year -on-year
growth. Growth in auction
booking continued mostly from
the non power and trading seg-
ment consumers, as they could
increase theirblending percent-
ageforthe captheycould puton
the cost of production.

Given CIL’s current offtake,
averagingalittleover 2 mt aday,
it is expected that despatches
would reach 670 mt by the fis-
cal-end with demands showing
holding signs.



5.2 It of coal offered
under single-window
enabled better

price discovery

OUR BUREAU

Kolkata, March 10

Coal India's first ever offer of
nearly 5.2 lakh tonnes of coal un-
der the recently revamped
single-window e-auction saw
the entire quantity booked.

The Cabinet Committee on
Economic Affairs had, in the last
week of February, allowed sale
of nonlinkage coal through a
single  e-auction  window,
thereby merging earlier mul-
tiple auction windows into one
outlet. Following this, only the
spot eauction will serve all
types of coal consumers now.

Consumers from regulated,
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CIL e-auction: 100% coal lapped up

non-regulated  sectors and
traders will bid for coal under
one common window. CIL con-
ducted the first ever e-auction
under the revamped system in
two of its subsidiaries on March
3,2022.The entire quantity of 3.2
It offered by Northern Coalfields
Ltd and over 1.98 It by Eastern
Coalfields Ltd got totally
ordered, the company said in a
press statement.

Preferential mode
CIL's offer of e-auction coal is
now mode-agnostic, which
means the company will not
specifically mention transporta-
tion mode of coal, ex-colliery.
Earlier, the mode for coal
booked under different auc-
tions used to be specified. With
rail as default mode, customers,
however, have the option to
choose their preferred mode —

The Union Cabinet gave its nod
to common e-auction window
for coal companies

rail or road. “The upshot is dis-
covery of true market price for
coal with removal of the seg-
mentation. Previously, same
coal used to fetch different
prices in different e-auction win-
dows. Another pointin favour of
the new system is increased
transparency, with all the
offered coal placed in a single

basket. Hitherto, coal compan-
ies had the discretion of separ-
ate  offers for different
windows,” the statement said.

Level playing field

Further, there will be a level play-
ing field for all consumers with
same price structure. Other be-
nefits include elimination of
cartelisation due to wider base
of participants. As all e-auction
coal will be placed in the same
basket, the bidder will have
more choice and, as a result,
bookings are likely to increase.
Speaking to  BusinessLine,
Rupesh Sankhe, analyst at Elara
Capital India, said the revamped
auction system will help CILand
other coal companies earn bet-
ter premiums as they will get to
know the exact demand at ag-
gregate level, and their average
realisation will go up.
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